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DISCLAIMER

No responsibility whatsoever is implied or accepted by the Shire of Shark Bay for any
act, omission or statement or intimation occurring during Council/Committee meetings
or during formal/informal conversations with Council members or staff.

The Shire of Shark Bay disclaims any liability for any loss whatsoever and howsoever
caused arising out of reliance by any person or legal entity on any such act, omission
or statement or intimation occurring during Council/Committee meetings or
discussions. Any person or legal entity who acts or fails to act in reliance upon any
statement, act or omission does so at that person’s or legal entity’s own risk.

In particular and without derogating in any way from the broad disclaimer above, in
any discussion regarding any planning application or application for a licence, any
statement or intimation of approval made by a member or officer of the Shire of Shark
Bay during the course of any meeting is not intended to be and is not to be taken as
notice of approval from the Shire of Shark Bay.

The Shire of Shark Bay advises that no action should be taken on any application or
item discussed at a Council meeting and should only rely on WRITTEN ADVICE

of the outcome and any conditions attaching to the decision made by the Shire of
Shark Bay.

Confirmed at the Ordinary Council meeting held on 25 August 2021 — Signed by the President Cr Cowell 1



MINUTES OF THE SPECIAL COUNCIL MEETING
12 AUGUST 2021

The minutes of the Special meeting of the Shark Bay Shire Council held in the Council
Chamber at the Shark Bay Recreation Centre, Francis Street, Denham, on Thursday 12
August 2021, commencing at 3.11 pm.

PURPOSE | advise that a special meeting of Council is called in accordance with Section
5.4 (a), (i) of the Local Government Act 1995, to discuss and adopt the
following reports:

1. Adoption of the 2021/2022 Budget.
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DECLARATION OF OPENING
The President declared the Special Council meeting open at 3.11 pm.

ATTENDANCES AND APOLOGIES

| would like to acknowledge the Malgana People as the traditional custodians of the
land and sea in and around the Shire of Shark Bay.

| pay my respects to their Elders past, present and emerging.

ATTENDANCES AND APOLOGIES

ATTENDANCES

Cr C Cowell President

Cr E Fenny Deputy President

Cr L Bellottie

Cr J Burton

Cr G Ridgley

Mr P Anderson Chief Executive Officer

Ms A Pears Executive Manager Finance and Administration
Ms D Wilkes Executive Manager Community Development
Mr B Galvin Works Manager

Mrs R Mettam Executive Assistant

APOLOGIES

Cr Smith

Cr P Stubberfield

VISITORS
Nil

PuBLIC QUESTION TIME
The President opened public question time at 3.12 pm and as no public in the gallery
the President closed public question time at 3.12 pm.
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Moved Cr Burton
Seconded Cr Fenny

Council Resolution
That Council suspend Standing Orders, clause 9.5 Limitation on number
speeches to be suspended at 3.13 pm for open discussion on Council’s
2021/2022 Budget.

5/0 CARRIED
Moved Cr Fenny
Seconded Cr Ridgely
Council Resolution
That Council reinstate Standing Orders at 3.39 pm
5/0 CARRIED

ADOPTION OF THE 2021/2022 BUDGET
FM52122

Author
Executive Manager Finance and Administration

Disclosure of Any Interest
Nil

Moved Cr Fenny
Seconded Cr Burton

Council Resolution

That Council, having regard to the budget deficiency in the context of the
Strategic Community Plan and the Corporate Business Plan, by Absolute
Majority, pursuant to Section 6.2 of the Local Government Act 1995, resolves
to:

PART A. 2021/2022 RATES AND MINIMUM PAYMENTS AND THE STATEMENT

OF OBJECTIVES AND REASONS FOR THE PROPOSED RATES AND MINIMUM

PAYMENTS

1. Adopt the following Differential General Rates against the valuations
supplied by Landgate (as amended) as at 1 July 2021 for 2021/2022 in
accordance with Sections 6.32 and 6.33 of the Act:

Differential General Rates 2021/2022
Cents in the Dollar

GRV Residential 10.5926
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GRV Commercial 10.8855
GRYV Industrial/Residential 11.7217
GRV Vacant 10.5926
GRV Rural Commercial 11.0091
GRYV Industrial/Residential Vacant 10.5926
GRV Resort 11.6206
UV General 21.3300
UV Mining 29.0926
UV Pastoral 14.6078
UV Exploration 27.9726

2. Adopt the following Minimum payments for the Shire of Shark Bay for
2021/2022 in accordance with Section 6.35 of the Act:

Minimum Payment 2021/2022
Minimum Payment per
Assessment
GRV Residential $898
GRV Commercial $898
GRYV Industrial/Residential $898
GRV Vacant $898
GRV Rural Commercial $898
GRYV Industrial/Residential Vacant $560
GRV Resort $898
UV General $754
UV Mining $943
UV Pastoral $943
UV Exploration $943

3. Adopt for 2021/2022 the Specified Area Rate of 2.8372 cents in the dollar
for users of the Monkey Mia Bore against valuations supplied by Landgate
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(as amended) as at 1 February 2021 in accordance with Section 6.37 of
the Act;

Adopt the Statement of Objectives and Reasons for proposed rates and
minimum payments.
5/0 CARRIED BY ABSOLUTE MAJORITY

Background
As part of the function of local government and its operations, each year the Council

is required, under Section 6.2 of the Local Government Act 1995, to formally adopt
its annual financial year budget to enable the administration to carry out services and
programs and to raise revenue through rates and fees and charges.

Consistent with sections 6.2(4) of the Local Government Act 1995 and the Part 3 of
the Local Government (Financial Management) Regulations 1996, the 2020/2021
Budget for the Shire of Shark Bay includes the following:

Statement of Comprehensive Income by both Nature and Type and Program which
both shows a net result of $(1,057,410);

Statement of Cashflows which shows a level of cash held at the end of 2021/2022
of $5,232,145.

Rate setting statement showing the amount to be raised from General Rates as
$1,425,451.

Notes to and forming part of the budget as required by legislation.

Comment

The general rates in the dollar and minimum payments are in accordance with
Council’s Community Strategic Plan, Corporate Business Plan and Long Term
Financial Plan and, have been advertised to increase overall by 4% but will be
dependent on the land valuations as at 1 July 2021 on which the yield is based.

PART B. 2021/2022 GENERAL CONDITIONS, CHARGES AND INTEREST

Moved Cr Burton
Seconded Cr Ridgely

Council Resolution
That Council:
1. Impose no service charge on land for 2021/2022;

2. Raise a charge of $10.00 per instalment for 2021/2022 where the ratepayer has

elected to pay their rates by instalments in accordance with Section 6.45(3) of
the Act;

Provide the option for ratepayers to pay their rates as a single payment or by
2 or 4 equal instalments in accordance with Section 6.45(1) of the Act;
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4. Adopt the following due dates for the payment of rates either as a single
payment or by 2 or 4 instalments;

i. Single payment Due Date: 24 September 2021
ii. Two instalments First Due Date: 24 September 2021
Second Due Date: 28 January 2022
iii. Fourinstalments First Due Date: 24 September 2021
Second Due Date: 26 November 2021
Third Due Date: 28 January 2022
Four Due Date: 1 April 2022

5. Not provide any discount for early payment of rates;

6. Grant an incentive for the payment of the 2021/2022 rates and charges by the
single payment due date by way of a lottery draw for the prizes of:
i. First Prize — Gift voucher of $500 to be spent at any Shark Bay business;
ii. Second Prize — Gift voucher of $200 to be spent at any Shark Bay business;
iii. Third Prize — Gift voucher of $100 to be spent at any Shark Bay business;

7. Charge an interest rate of 7% p.a. on any outstanding rates and charges that
remain overdue as described in accordance with Section 6.51 of the Act.

8. Charge an instalment interest rate of 5.5% p.a. where the rates are elected to
be paid by either two or four instalments.

9. For those, as determined by council who meet the Local Government
Hardship policy eligibility, then no penalty interest or instalment interest rates
applies.

5/0 CARRIED BY ABSOLUTE MAJORITY

Comment

This part provides the ability for ratepayers to pay their rates through instalments, the
due dates for those instalments and the imposition of charges for utilising these
timeframes for payment. It also provides incentives for payment of rates and charges
by the single payment due date of a lottery draw with prizes provided by the Shire of
Shark Bay. It is proposed that these prizes be as follows for 2021/2022:

e First Prize — Gift voucher of $500 to be spent at any Shark Bay business;
e Second Prize — Gift voucher of $200 to be spent at any Shark Bay business;
e Third Prize - Gift voucher of $100 to be spent at any Shark Bay business;
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This part also allows Council to charge overdue interest rates on outstanding rates
and charges and on outstanding sundry debtors as provided for in section 6.13 of the
Local Government Act 1995.

PART C. CONCESSIONS AND WRITE OFFS

Moved Cr Fenny
Seconded Cr Burton

Council Resolution

That Council:

1. Grant a write off of rates to Australian Wildlife Conservancy for Assessment
2071 being the Faure Island landing site to the value of $3,519 in accordance
with Section 6.12 and 6.47 of the Local Government Act 1995 and provide
this write off on the basis of the inequities of the valuation system for
pastoral land;

2. Grant a concession of 9.2232 cents in the dollar on the Unimproved Value
Pastoral rate category in accordance with Section 6.47 of the Local
Government Act 1995 and provide this concession on the basis of the
inequities of the valuation system for pastoral land;

3. Grant a concession of 10.1042 cents in the dollar to Unimproved Value
Exploration in accordance with Section 6.47 of the Local Government Act
1995 and provide this concession on the basis of the inequities of the
valuation system for exploration land and to recognize that the
assessments are not in the production phase.

5/0 CARRIED BY ABSOLUTE MAJORITY

Comment

This part provides Council with an opportunity to consider any write off and
concessions that it wishes to provide in 2021/2022. The financial implications for
such an action need to be fully considered prior to adoption as any concession not
included in the budget as presented will result in a loss situation to the budget
outcome and require an adjustment to the expenditure or to the transfers to reserves
to account for this loss.

This part also provides the opportunity to waive the rates for the landing site at Faure
Island. This practice has been in place for several years and it is recommended that
the rates for the landing parcel be waived again this year.

This part also provides the opportunity to continue the waiving of 25% of the
Yadgalah Aboriginal Corporation rates upon application.

Confirmed at the Ordinary Council meeting held on 25 August 2021 — Signed by the President Cr Cowell 8
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Waivers or Concessions

Rate or fee Type Disc % 2021/2022 | 2020/2021 | Circumstances Objects and reasons of the
and charge or Budget Actual in which the waiver or concession
to which the Amount ($) waiver or
waiver or concession is
concession granted
is granted
General Rate Concession $52,740 $52,740 $59,545 | UV Pastoral To address the To provide equitable
disparity between UV | rates for properties in
Rates this category
General Rate Concession $78,511 $78,511 $81,634 | UV Exploration To address the To recognise that
inequalities of the these properties are
valuation system. not in the production
phase
General Rate Waiver 100% $3,519 $3,417 | Australian To address the To recognise the use
Wildlife anomalies in the of the land as a
Conservancy valuation system. landing point
Faure Island -
Landing Only
General Rate Waiver 25% $1,157 $1,123 | Yadgalah To address To recognise that the
Aboriginal anomalies in the use of the land is
Corporation valuation system partly used for
charitable purposes.
$135,927 $145,719

PART D. 2021/2022 FEES AND CHARGES

Moved
Seconded

Cr Fenny
Cr Ridgley

Council Resolution
That Council:
1. Adopt the 2021/2022 Schedule of Fees and Charges.
5/0 CARRIED BY ABSOLUTE MAJORITY

Comment
This part recommends the adoption of the proposed fees and charges for 2021/2022
which Council has previously reviewed.
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PART E. 2021/2022 CAPITAL WORKS

Moved Cr Burton
Seconded Cr Ridgley

Council Resolution
That Council:
1. Adopt the 2021/2022 Capital Works budget.
5/0 CARRIED BY ABSOLUTE MAJORITY

Comment

This part recommends the adoption of the proposed capital works program for
2021/2022 which Council has previously discussed.

The capital works program has been significant reviewed and reduced to allow the
council to focus on the strategic projects. The major items in the capital budget is the
Road Program and the Plant replacement program.

PART F. ADOPTION OF THE 2021/2022 BUDGET

Moved Cr Burton
Seconded Cr Cowell

Council Resolution

That Council:

1. Adopt a reporting material variance of $5,000 or 5% as per AASB1031 and
regulation 34 of the Local Government (Financial Management)
Regulations 1996;

2. Adopt the Significant Accounting Policies attached and included in the
2021/2022 Budget document; and

3. Adopt the 2021/2022 Budget for the Shire of Shark Bay as presented in the
accompanying attachment.

5/0 CARRIED BY ABSOLUTE MAJORITY

Comment

This part recommends the adoption of the 2021/2022 Budget, sets the reporting
variance for monthly reporting to Council and adopts the significant accounting
policies separately to the budget as advised by the auditors.

The budget has been based on an estimated carry forward from 2020/2021 of
$1,780,950. This is an estimate only as the annual financial statements for
2020/2021 have yet to be finalised and there may be some alteration to this final
figure as part of this process.
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The budget allows for a transfer from reserves of $1,174,998 and a transfer to
reserves of $1,312,194. The transfer to reserves will provide for the securing of
capital for future projects and renewal expenditure which will be required to ensure
that Council’s assets are maintained.

From a profit and loss perspective, the budget shows a comprehensive loss for
2021/2022 of $(1,057,410). However, this includes the revenue from non-operating
grants in accordance with accounting standards, loss of sale of assets and
depreciation expense which is not funded but does not include the prepayment of
Financial Assistance Grants of $1,025,688.

The table below reflects the impact of these items in comparison to last year’s budget
and estimated actual.

2021/2022 2020/2021 Actual 2019/20
Budget
Amended
Budget
Comprehensive Income ($1,057,410) $ 767,298 ($428,900)
Less Grants Received in Advance included in $0 $(1,025,688) $0
Actual Only (Not Included in Budget as Decision
made by Commission in June of each year)
Comprehensive Income Adjusted for 2021/2022 | $(1,057,410) $(258,390) $(428,900)
Grant Received in Advance
Add Back depreciation $1,753,645 $1,753,545 $1,758,645
Add back loss on sale $56,395 $52,667 $139,130
$752,630 $1,547,822 $1,468,875
Less non-operating grants $(1,031,415) $(983,204) $(1,536,052)
($278,785) $ 564,618 ($67,177)
Add Grants received in advance $1,025,688 $1,006,420 $1,006,420
Operating profit after adjustments $746,903 $1,571,038 $939,243

Taking these factors into consideration, the actual budgeted operating position of the
Council is a profit of $746,903 when adjusting for the financial assistance grant of

$1,025,688 received in advance and adding back non cash items such as

depreciation. As you will note due to the current pandemic unknown impact we have
taken a conservative approach in constructing the budget resulting in less profit

compared to previous years budget.

Confirmed at the Ordinary Council meeting held on 25 August 2021 — Signed by the President Cr Cowell
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From a cash flow perspective, it is expected that the cash position will decrease by
$1,643,754 in 2021/2022 as Council completes carry forward projects and current
projects.

It is expected that all projects in the capital works program will be completed in
2021/2022 provided funding is received as expected. The level of cash expected at
the end of 2021/2022 is $5,232,145 which is made up on working cash of $857,220
and reserve cash of $4,374,925.

Further details on the separate components of the 2021/2022 budget are included in
the budget document.

Legal Implications

Section 6.2 of the Local Government Act 1995 requires Council to adopt a budget
prior to 31 August each year while Part 3 of the Local Government (Financial
Management) Regulations 1996 states what needs to be included in the budget.

Policy Implications

Council is required to adopt the Significant Accounting Policies as part of the budget
adoption. These policies form the basis on which Council will carry out its financial
responsibilities.

Financial Implications

The 2021/2022 budget provides Council with the opportunity to continue to review its
service levels and ongoing future maintenance requirement, while addressing the
operational financial deficiency’s, which highlights the reliance of Council on grant
funding and the need to become more “self-sufficient” financially in the event that
grant funding is not available in future years. This strategy, which began in
2018/2019, focuses on Council becoming more reliant on own sourced income in
future years to fund the continuation of high quality services to the community and
maintain its assets in a sustainable manner. As a result other Council revenue
streams have been reviewed such as waste and recycling to lessen the financial
impost upon the general rates income.

This budget and future budgets will also have to review all areas of required services
and discretionary funding components of expenditure to ensure the operational and
maintenance obligations of the shire are being attended to.

Strategic Implications
Outcome 7.2.2 Maintain accountability and financial responsibility in accordance
with Long Term Financial Plan..

Risk Management
There is a high risk of not adopting the 2020/2021 Budget as this provides the
authority for the administration to continue to provide services to the community.
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MINUTES OF THE SPECIAL COUNCIL MEETING

12 AUGUST 2021

Voting Requirements
Absolute Majority is required for this item.

Signatures

Author A Pears
Chief Executive Officer P Anderson
Date of Report 26 July 2021

Confirmed at the Ordinary Council meeting held on 25 August 2021 — Signed by the President Cr Cowell
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SHIRE OF SHARK BAY
2021-2022 DIFFERENTIAL RATES
STATEMENT OF OBJECTS AND REASONS

€

I\ <R RARTOG q‘:}
Objects and Reasons for Implementing a Differential Rate
In accordance with Section 6.36 of the Local Government Act 1995 and the Council’s “Notice
of Intention to Impose Differential Rates”, the following information details the objectives and
reasons for those proposals.

What are Rates?

The raising of rates is the primary source of revenue of all Councils throughout Australia.
The purpose of levying rates is to meet Council’s proposed budget requirements each year
in a manner that is fair and equitable to the ratepayers of the community.

In Western Australia land is valued by Landgate Valuation Services (Valuer General’s Office
— a State Government agency) and those values are forwarded to each Local Government.

Two types of values are calculated:

¢ Gross Rental Value (GRV); and
e Unimproved Value (UV)

To calculate the rates to be charged, Council multiplies a rate in the dollar by the supplied
value. The rate in the dollar is determined by the level of revenue the Council wishes to raise
and is dependent on its proposed budget.

Apart from the need to ensure sufficient revenue to meet its expenditure needs, Council
must be mindful of the impact and affordability of rates to the community.

Differential Rating

Local Government, under section 6.33 of the Local Government Act 1995, have the power to
implement differential rating in order to take into account certain characteristics of the
rateable land.

These characteristics include:

+ The purpose for which the land is zoned under the town planning scheme in
force;

The predominant use for which the land is held or used as determined by the
local government;

whether or not the land is vacant land; or

» any other characteristic or combination of characteristics prescribed.

R/
0’0

X3

¢

DS

Differential rates may be applied according to any, or a combination of the above
characteristics. However, local governments are constrained in the range of differential rates
that they may impose. That is, a local government may not impose a differential rate which is
more than twice the lowest differential rate applied by that local government unless approval
from the Minister is sought.
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MINUTES OF THE SPECIAL COUNCIL MEETING
12 AUGUST 2021

STATEMENT OF OBJECTS AND REASONS -DIFFERENTIAL RATES

GRYV - Residential

This category is applied to all properties with a land use that does not fall within any of the
other categories in GRV. The rate reflects the level of rating required to raise revenue for
the Council to operate efficiently and provide the diverse range of services and programs
required for developed residential areas.

GRV - Vacant
This category is applied to residential land that has not been developed.

GRYV - Industrial /Residential

This category is applied to all properties with an industrial land use which has the capacity
for a caretaker’s residence and is located in the industrial estate. The rate reflects the level
of infrastructure required to maintain an industrial area and the ability of commercial property
owners to utilise taxation benefits.

GRYV - Industrial/Residential Vacant

This category is applied to all properties with an industrial land use which has not been
developed. The rate reflects the level of infrastructure required to maintain an industrial
area and the ability of commercial property owners to utilise taxation benefits.

GRYV - Commercial

This category is applied to properties with a commercial land use and reflects the level of
services to commercial operators and the ability of commercial property owners to utilise
taxation benefits.

GRYV Rural Commercial

This category is applied to properties of a commercial nature which are located outside of
the town centre. The rate reflects the level of infrastructure and services provided to these
properties and the ability of commercial property owners to utilise taxation benefits.

GRV - Resort

This category is applied to properties of a commercial nature which are established with the
purpose of providing accommodation and activities to the tourism market. The rate reflects
the level of infrastructure and services provided to these properties and the ability of
commercial property owners to utilise taxation benefits.

UV - General

This category is applied to all properties which do not fall into one of the other UV categories
and includes all unimproved land. The rate reflects a contribution towards built infrastructure
and recognises that this infrastructure is used by all property owners.

UV - Pastoral

This category is applied to the pastoral properties and reflects the contribution required by
pastoral properties for the facilities that are available to them in the Shire.
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UV - Mining
This category applies to mining tenement leases and reflects the contribution required by
mining to the maintenance of the Shire’s assets and services to the extent that the mining
operations use these assets.

UV Exploration

This category applies to mining exploration and applies until the exploration moves to the
establishment of mining activities. This rates reflects the contribution to the maintenance of
the Shire’ assets and services.

GRV Minimum
The GRV minimum is considered to be the minimum contribution for basic infrastructure and
services.

UV Minimum

The UV minimum is considered to be the minimum contribution for basic infrastructure and
services.
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BASIS OF PREPARATION

The budget has been prapared In accontance with Austailan Accounting
Standards {as they apply to local govermments and not-for-profit entiles) and
Infemratations of fe Austrailan Accounting Standards Board, and the L ocal
Covemment Act 1005 and cCOMpanying FEquIasons.

The Local Govemment Act 1005 and accompanying Requiations take precedence
over Atstralian Ascounting Standamds where they are Inconsistent.

The Local Governmen! (Financial Managemend] Requiations 1006 specly tat
wested land 15 a nghi-of-use assed tn be measured at cost Al Nght-of-use

azsets (omer than vested Improvemeants) Under 2800 cos! CONGRESioNary

leases ane measured at Zeso cost rather Man at Tair value. The excepion

Is wesied Improvements on concesslonary land leases such a5 roads,

bauiidings o other Infrastruchse which continue to be repaned at fir value,

a5 opposat i the vesied land which i messured at zero cosl The
measurement of vested Improvements at fair value §s a deparure fom AASE 16
which woult havie reguined the Shire to maasure any vested Improvemants at zem
cost.

Accounting poilcles which have baen adopied In e preparation of fils budgat
have bean consistently appliad uniess statad otherwise. Except for cash flow
and rate sating Information, the budgat has been prepared on the aconual bags
and s based on historical costs, modified, whene applicabie, by e
measurement 3t fair vaiue of selecied non-cument assets, financial assats and
Nabilties.

THE LOCAL GOVERNMENT REPORTING ENTITY
All funds thiough which fe Shire of Shark Bay controls resources
to caimy on its functions have been included In the financial statemsants fomming

par of this budget

In the pMGSES Of TEparting on e local govenmment 35 2 single unit, 3l
transactions and balances betwesan ihose FUNs (for exampile, l0ans and
transters between Funds) have been eliminated

Al meetles held in the Trust Fund are exciuded from the Snancal statements.
A separate staiement of those monies appears at Mote 13 1o the budget

2020/21 ACTUAL BALANCES
Balancas shown In this budget 35 2020021 Achual are esimates 3s forecast at
e e of budget preparation and are subject 1o inal adiustments.

CHANGE IN ACCOUNTING POLICIES
On the 1 Juty 2021 no new accounting poiicles ane to
be adopled and no new policies are expeciad fo Impact the anmual budget.

KEY TERME AND DEFINITIONS - NATURE OR TYPE

REVENUES
RATES

All rates levied unoer the Local Govemment Act 1605 Includes ganeral,
diferentlal, specified area r3les, MiNEMEM r3Aes, IMerm ries, back raes,
EN-grata rates, less discounts and concesskns offersd. Exclutge admirisiration
fees, interest on nstaiments, interest on amears, senice charpes and
EEWEra]E Fales.

PROFIT OM ASSET DISPOS AL

Proft on the disposal of assets Inciuding gains on the disposal of fong 2am
Investments. Losses are dsciosed under the expandiure cassications.

OPERATING GRANTS, SUBSIDIES AND CONTRIBUTIONS
Refier o all amounis recaived as granis, subsidies and confributions that are
ot Non-CperaEng grants.

HON-DPERATING GRANTS, SUBSIHES AND CONTRIEUTIONS
Amouris recelved spacifically for the acquistion, construction of new ar the
upgrading of NoR-CLITERT assets pait 10 A J00al QovETETENt, Iespactive of
whether fese amounts are recalved as capital grants, subsidies, coniribuions
o donations.

REVENUES [CONTINUEL)

FEES AND CHARGES

Feverue {other than service charges) from fe use of faciifes and charges
mate for loca govemment Services, sewerage rates, rentals, hire charges, fes
for service, photoeopying chasges, licences, sale of goods or Informaton, fines,
penalties and admirésiration fess. Local govermments may wish i dscicss
more detall such @5 niobish collection fees, rental of property, fines and

penalties, oiher fees and charges.

INTEREST EARNINGS

Irterest and other Bems of 3 simEAr nature recelvad fom bank and iInvesiment
acoounts, interest on rate nstaiments, Inderest on rale amears and Intznest on
debines.

OTHER REVENUE ! IMCOME
Cither revenue, which £an not be ciassied under the above headings, Inciudes
dividends, discounts, and rebates. Relmbursements and recoveries should be
saparaied by note to ensure e comect calouaton of rEbos.

EXPENSES

EMPLOYEE COSTS

All costs asencizted with the employment of parson such 35 saianes, Wages,
allowances, benefits such a5 vehicle and housing, superannuation, empsoymant
axpenses, removal expenses, refocation expensas, worker's compensation
InsUrance, training costs, conferences safiety expenses, medical examinations,
fringe benefit tax, sir.

MATERIALS AND CONTRACTS

All expenditures on materiais, supplies and contracis not classied under other
headings. These Inciude supply of goods and matedals, legal @genses,
consultancy, maintenance agreements, communlcalion expenses, advartising
EXPENGES, Mamership, perodicals, pubdications, hre expenses, rental, leases,
postage and frelght afc. Local govamments may wish to fissose morne datsl
fuch 35 contract sanvices, consuliancy, Information iechnoiogy, rental of lease
ENPENEIIEE.

UTIITIES [GAS, ELECTRICITY, WATER, ETC)
Expenditures mace b the respective agencies for the provision of power, gas
or Waler. Expiute expenciures INCumed for Me reEnstaement of Taowoek on
Dehall of MEse agancies.

INSURANCE
All insurance oither than worker's compensation and heafih benalt Insuance
Inciuted 35 a cost of empioyment.

LOSE ON ASSET DESPOSAL
Loss on the disposal of Mied assets Inciunas Ioss on disposal of long term
Invesiments.

DEPRECIATION ON NON-CURRENT ASSETS
Depreciabion and amortisation expense ralsed on all classes of asssis.

INTEREST EXPENSES
Imterest and other costs of firance paid, Incudng costs of inandce for loan
denentures, overdrat accommodalion and refinancing expenses.

OTHER EXPEMDITURE
Statutory fees, tawes, provislon for bad debis, members fees of Stale faes.
Donations and Subshdise Made 10 COMmmM LNty GrouDs.
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SIGNIFICANT ACCOUNTING POLICIES

CURRENT AND NON-CURRENT CLASSIFICATION
An asszet or lishility is dassified as cument if it

is expecied o be seitled within the next 12 months,
being the Shire's operational cyde. In the case of
[iabilities where the Shire does not have the unconditional
right to defier setement beyond 12 months, such as

a5 curment even if not expected io be seithed within

the nexd 12 months. Imvemories held for trading are
dassified as curment or non-curment based on the

Shires intentions o release for sale.

TRADE AND OTHER PAYABLES

Trade and other payables represent fiabilifes for goods
and services provided io the Shire pror to the end of the
Shire of Shark Bay becomes obliged to make

future payrments in respect of the purchase of these
goods and senaces. The amounts are unsecured, are
recogrised a5 3 curment iabdity and are nomnally paid
wathin 3] days of recogniion.

PREFAID RATES

Prepaid rates are, uniil the taabie event has ocowred
{start of the next financial year), refundable at the request
of the ratepayer. Rates received in advance are indtially
recogrised a5 3 financal liabiity. ¥When the tanable event
occwrs, the financial liability s extinguished and the City
recogreses revenue for the prepaid rabes that have not
been refunded.

INVENTORIES

General

Irventories are measured at the lower of cost and net
realisable value.

Met reafizable value is the estimated salling price in the
oadinany course of business bess the estimated cosfs of
compbetion and the estmated costs necessary to make
the sale.

Superannuation
The Shire of Shark Bay confributes to a

naurmber of superanmuation funds on behalf of employess.

All funds to which the Shire of Shark Bay
conimibutes, are defined contribuion plans.

LAND HELD FOR RESALE

Land held for development and sake is valued at the kower
of cost and net redlisable value. Cost indudes the cost of
acquisiion, development, bomowing costs and holding
costs unill completion of development. Finance cosis and
feolding charpges incurmed after development is completed
are expensed.

Gains and kosses ane recognised in profit o loss at the tme
of signing an unconditional contract of sale if significant
msks and rewards, and effective control over the land, are
passed on to the buyer at this point

CONTRACT ASSETS

A coniract asset is the right to consideraion in exchange
for goods or senvices the entity has transfermed o a
customer when that nght i condiionad on something
ofher than the passage of time.

TRADE AND OTHER RECEIVABLES

Trade and other recesvables include amounts due from
ratepayers for unpaid mies and senvice charges and
other amounis. due from thirnd parties for goods sold and
services perfommed in the ordmary cowrse of business.

Trade recefvables are recognised at onginal nvoicz
amount less any allowances. for uncollectible amounts
{Le. impamment). The camying amount of net rade
receivables is equialent to fair value as it s due for
setfement within 30 days.

Trade recenvales are held with the chijective o collect
the conractual cashflows and therefore measures. them
subsequently a3t amortsed cost using the effective
nberest rate method.

Due io the short berm nature of current recesvables, their
cATyINg amount is considered o be the same as Bweir
fair value. Mon-curment recesvables are indeed to
inflabion, amy difference between the face value and far
value is consdered mmmatenal.

The Shire applies the AASE 8 simplified approach o
‘measuring expecisd credit losses wsing a3 lifebme
expecied loss allowance for all rade recevables. To
measure the expected credit bosses, @Ates receivable are
separated from other trade receivables due to fhe
diference n payment terms and security for rates
receivable.

PROVISICONS

Provizions are recognised when the Shire has a present
legal or constructive obligation, as a result of past events.
for which it is probable that an outfiow of economic benefits
vall result and that outflow can be reliably measured.

Provisions. are measured using the best estimale of the
amounts required to seftle the cbligation at the end of the
reparting peniod.

BMPLOYEE BENEFITS

Short-term employes benefits

Provision is made for the Shine's obligations fior
shiori-termn employee benefits. Short term employes
benefits are bensfits {other than termination benefits)
that are expecied to be settled wholly before 12 months
after the end of the anmual reparting peniod in which the
wages, salanies and sick leave. Short-temm employes
benefits ae measured at the (undiscounted) amounts
expected bo be pasd when the obligabion is settied.

The Shire's obligations for short-term employes benafits
a5 a part of cuerent rade and other payables: in the
statement of finandal position. The Shire’s obigations for
employess’ annual leave and long sendice keave
entifernents are recognised as provisions in the siaternent
of fimancial positon.

CONTRACT LIABILITIES

Anentity's obligation to transfer goods or seniices to a
customer for which the entity has received consideration

{ior the amount is due) from the customes. Grants to acquire
or consinect recognisable non-financial assets to be
conirolled by the Shire are recognised as a lsbity until
such fime as the Shire satisfies its obligations under the
agresment.
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10. REVENUE RECOGNITION

SIGNIFICANT ACCOUNTING POLICIES

nue and the associated terms and conditions associated with each source

Allocating Measuring
Revenue Nature of goods When obligations ReturnsgRefunds/ Determination of transaction obligations for
Category and services typically satisfied Payment terms Warranties transaction price price returns Revenue recognition
Rates General Rates Qver time Payment dates None Adopted by council When taxable  Not applicable When rates notice is issued
adopted by Council annually event occurs
during the year
Specified area Rates charge for Qver time Payment dates Refund in event Adopted by council When taxable  Not applicable When rates notice is issued
rates specific defined adopted by Council monies are unspent annually event occurs
purpose during the year
Senice charges Charge for specific  Over time Payment dates Refund in event Adopted by council When taxable  Not applicable When rates notice is issued
senice adopted by Council monies are unspent annually event occurs
during the year
Grant contracts Community events, Over time Fixedterms transfer Contract obligation if Set by mutual Based on the  Returns limited to Qutput method based on
with customers  minor facilities, of funds based on project not complete agreement with the progress of repayment of project milestones and/or
research, design, agreed milestones customer works to match transaction price of completion date matched to
planning evaluation and reporting performance terms breached performance obligations as
and services obligations inputs are shared
Grants, Construction or Qver time Fixedterms transfer Contract obligation if Set by mutual Based on the  Returns limited to Qutput method based on
subsidies or acquisition of of funds based on project not complete agreement with the progress of repayment of project milestones and/or
contributions for recognisable non- agreed milestones customer works to match transaction price of completion date matched to
the construction financial assets to and reporting performance terms breached performance obligations as
of non-financial  be controlled by the obligations inputs are shared
assets local government
Grants withno  General No obligations Not applicable Not applicable Cash received On receipt of Not applicable When assets are controlled
contractual appropriations and funds

commitments

contributions with no
specific contractual
commitments
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Allocating Measuring
Revenue Nature of goods When obligations Returns/Refunds/ Determination of  transaction obligations for
Category and services typically satisfied Payment terms Warranties transaction price price returns Revenue recognition

Licences/ Building, planning,  Single point in time  Full payment prior to None Set by State Based on timing No refunds On payment and issue of the
Registrations/ development and issue legislation or limited of issue of the licence, registration or approval
Approvals animal management, by legislation to the associated

having the same cost of provision rights

nature as a licence

regardless of

naming.
Pool inspections Compliance safety  Single point in time Equal proportion None Set by State Apportioned No refunds After inspection complete

check based on an equal legislation equally across based on a 4 year cycle

annually fee the inspection
cycle
Other Regulatory Food, Single point in time  Full payment prior to None Set by State Applied fully on Not applicable Revenue recognised after
inspections Health and Safety inspection legislation or limited timing of inspection event occurs
by legislation to the inspection
cost of provision
Waste Kerbside collection Ovwer time Payment on an None Adopted by council Apportioned Not applicable Output method based on
management senice annual basis in annually equally across regular weekly and fortnightly
collections advance the collection period as proportionate to
period collection senice

Waste Waste treatment, Single point in time  Payment in advance None Adopted by council Based on timing Not applicable On entry to facility
management recycling and at gate or on normal annually of entry to
entry fees disposal senice at trading terms if credit facility

disposal sites provided
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Allocating Measuring
Revenue Nature of goods When obligations Returns/Refunds/ Determination of transaction obligations for
Category and services typically satisfied Payment terms Warranties transaction price price returns Revenue recognition
Airport landing Permission to use  Single point in time  Monthly in arrears None Adopted by council Applied fully on Not applicable On landing/departure event
charges facilities and runway annually timing of
landing/take-off

Property hire and
entry

Memberships

Fees and
charges for other
goods and
senvices

Sale of stock

Commissions

Reimbursements

Use of halls and
facilities

Gym and pool
membership

Cemetery seniices,
library fees,
reinstatements and
private works
Aviation fuel, kiosk
and visitor centre
stock

Commissions on
licencing and ticket

sales

Insurance claims

Single point in time

Over time

Single point in time

Single point in time

Over time

Single point in time

In full in advance

Payment in full in
advance

Payment in full in
advance

In full in advance, on
15 day credit

Payment in full on
sale

Payment in arrears
for claimable event

Refund if event
cancelled within 7
days

Refund for unused
portion on
application

None

Refund for faulty

goods

None

None

Adopted by council
annually

Adopted by council
annually

Adopted by council
annually

Adopted by council
annually, set by
mutual agreement

Set by mutual
agreement with the
customer

Set by mutual
agreement with the
customer

Based on timing
of entry to
facility

Apportioned
equally across
the access
period

Applied fully
based on timing
of provision

Applied fully
based on timing
of provision

On receipt of

funds

When claim is
agreed

Returns limited to
repayment of
transaction price

Returns limited to
repayment of

transaction price

Not applicable

Returns limited to
repayment of
transaction price

Not applicable

Not applicable

On entry or at conclusion of
hire

Output method Over 12 months
matched to access right

Output method based on
provision of senvice or
completion of works

Output method based on goods

When assets are controlled

When claim is agreed
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5.0 CLOSURE OF MEETING
As there was no further business, the President closed the Special Council meeting
at 3.44 pm.
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